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Financial Institutions and their Role in
‘Entrepreneurship Development

\- oG 12 Ry Vidin Foint PG AT RS . \ . Ap‘eksha S. ~Kottari 1

Abstract e e il o
. Entrepreneurs are the agents that help drive the country 5 economy by uszng thezr skills
- to anticipate what their customer wants and bring 1 new ideas into the market. In‘ recent
_ years, the Yyoung generations have preferred self- employment over working for a company
- or an organization. One of the essentzal requzrements for any entrepreneur to brzng
their ideas and plan into action is investing capital in it. There are different ways to

invest in their business, i.e., through savings, funds collected Jfrom ﬁtends and families,

.- bank loans, financial mstztutmns Government schemes and. others In this study, the

. researcher has chosen Mangaluru city-to study various fi nanczal institutions and their
roIe in Entrepreneurship Development The study is based on pnmary data collected
through the personal zntervzew method. It can be znferred from the data collected that

- .most respondents were.aware of the government schemes but had. limited knowledge
= f about them. Even though most respondents knew the various schemes and loans offered
by the banks, they were hesztant to utilize them as they needed suﬁ" cient knowledge and
< o 95 znformatzon about them, as the information proWded needed to be more comprehensive.
: Moreover, they assumed that the procedure was time- consumzng due to other pre-
~ determined thoughts about schemes.There is a need to make people understand the
practical applications of these loans and schemes and help them to avail the various
benefits provzded by the 1nstztutzons set up by the government,

“:;i 0] Introductlon _' : ,7’

An entreprerieur is an mdwndual who creates a new busmess bearing the risks and enjoying
"its rewards. The entrepreneur is an innovator, a source of new ideas, goods, services,

procedures, and business. An entrepreneur: ‘is an economic agent who unites all means of -

.~ production; ‘the land of one,’ ‘the labor of another, and the ‘capital of yet another,’ thus
L producmg a product.

,
e

R capacxty and willingness to develop, organize and manage a business venture along with any
.. ofits risks to make a profit. Entreprencurship plays an 1mperat1ve role in the _growth of any
%5 socxety Entrepreneursh:p emerges from an md:vxdual § creative spirit mto long-term busmess

»‘cg@nerce, BBA. LLB), SDM Law CO"ege, Mangaluru

( . Entrepreneurship is the process of designing, launching, and running a new busmess It isthe .
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, "O‘Wnership, employment creation, capital formation, and economic security.

Entrepreneurs shape the financial destiny of nations by creating wealth and employment,
oﬁ‘ering products and services, and generating taxes for governments; hence entrepreneurship

"~ is linked to the country’s financial growth. Entrepreneurs convert ideas into financial
. opportunities through innovations. India has been rising at a comparatively high rate in the
5. last few years and is likely to be the leading financial system in the world by 2050. The
. ““liberalization of the economy since 1991 has cemented the way for a notable figure of people
. to become éﬁtrepreneurs.,Ent;cpreneurship can be cultivated among the present youth and
can be developed systematically with the help of Banks and financial institutions. Both
' government and various manufacturing endorsement’ and suppott institutions are ‘making
considerable efforts to facilitate the process of the emergence of new entrepreneurs for setting

-up enterprises in the small-scale sector. These efforts are concerned with making good-looking
.. schemes for the availability of finance and various other assistance, including technical know-
““how and training. - . ‘ GACHR ' ol

KRS
$%

" There are alarge numbgfféf financial institutions like “The Industrial Finance Corporation of
 India (IFCI),” “The Industrial Credit Investment Corporation of India (ICICI),” “The Industrial
. Development Bank of India (IDBI),’ ‘Small Industries Development Bank of India (SIDBI),’
' ... “Karnataka State Financial C“(:i;‘rp'&'j'ratiqn‘ Ltd. (KSFC)’ and various commercial banks provide
= * financing assistance to entrepreneurs. Various other institutions provide support to entrepreneurs
.+ in $tarting their enterprises, such as National Small Industries Corporation Ltd. (NSIC), Small
St *Industries Development Organization (SIDO), Srrialllndu‘stries Service Institutes (SISIs),
" . Technical Consulténcy'O;*gap‘i‘z‘atioris (TCOs), Karnataka State Smé.lllhdﬁs_tx‘ies Development
" - Corporation (KSSID'C)»é_hd'mahy more. TR TEURIEG ke Sy
"7 Entrepreneur and Financing

R
v

o

R A R,

-Finance is the crucial input qf production, distribution, and developmentand is a prerequisite

“~ " foraccelerating the entrepreneurship development pfochss. An entrepreneur requires capital
T put the plan intq action. Capital can be procured ihrohgh various ways, such as investing
. with our savings, collecting money through friends and relatives, and availirig loans from
%" banks, Goveérnment schemes; and financial institutions, Entrepréneur has to decide which
s ~-_source to use based on their g@p%&al requirement and type of business.

'~ _-Role of Banks in Fingnciﬁg Entrepreneurs &) X, :

" The banks play an éssehtial role in the development and promotion of entrepreneurship.
N Entrepreneurs out there want to start their businesses bpt need more cgpital. Banks are one of
. e ways that entrepreneurs use to fund their businesses, . i

1tis difficult for most entrepreneurs to raise funds thr(;};gh equity because they need sufficient

funds, businesses can grow.; hence loans are the primary
v source of funding for entrepreneirs. il

o Different Types of Loans Available at Banks are as follows:
\‘ . .

| Secured loan: a loan in which the borrower pledges some asset (é.g.:, acar ‘oh"r‘p'r'éyperty)

as collateral for the loan, which then becomes a secured debt owed to the c"rédi'tbll‘who
/iyes the loan, The debt s thus; seyred against the collateral, If the borfowor defiulis
.. _.the creditor ‘takes possessigfed) Hre Wﬁf\ﬁ' 1 may sell'if t ,

,g)( d as collateral andmayselllt td‘.régain

o)
A\




Commerclal loan:.in whrch the bank offers rts standard loan for srnall busrnes

1

some or the entire amount initially loaned to the borrower. Whan a lendzr knows one
well and is convinced that the business is sound and the loan would be repaid on time,
the lender may be willing to provide an unsecured loan that does not requireany collateral.

Term loan: is usually repaid in regular payments over a set period. Term loans-usually
last between one and ten years but may sometimes, last as long as 30 years. A term loan

: usually involves an unfixed interest rate that will add a balance to'be repaid. .

. Mortgage a loan used either by purchasers of real property to raise funds to buy real

estate or by existing property owners to raise funds for any purpose while putting alien
on the mortgaged property. The loan is “secured” on the borrower’s property through a
process known as mortgage orrgmatron It means that a ‘legal mechanism is in place
which allows the lender to take possession and sell the secured property to pay off the
loan if the borrower defaults on, loan or otherwrse farls to abrde by 1ts terms.

Inventory loans and eqmpment loans for purchasrng and secured by equrpment or

mventory It is a one-time loan oﬁ‘ered to borrowers to cope w1th emergency cash
requirements agarnst the resale value of the mventory S

Personal loan: is an amount .of money one can borrow to use for a varzefv of purposes
It describes any situation in which an individual borrows "noney for personal needs,

mcludrng making i 1nvestrnents n a company. It doj"s not requzre collateral or security

and is offered with mmlmal documentatzon J Pt

A guaranteed loan is 4 loan that a third party guarantees or assumes the debt oblzgatzon
Jor if the borrower defaults. qRivoRy :

,,‘(,.:

ses. A
‘commercial loan'is'a ﬁnanc1a1 instrument that busmess owners can avarl of to address

;L. eny short-term capital needs. The sanctroned amount can increase the worlcmfy capital,

Financial Instrtutron‘s i

acquire new machmery, build new mfrastructure meet operanonal costs and other such

expendrtures

fid :
& ’f:% )

Fmance 1s made avallable to entrepreneurs by the ﬁnancraI institution set up by the government
“asa network of partrcular financial institutions w1th a reasonably significant capital base to
provrde ﬁnanc;a.l assrstance to all industries, mcludmg small-scale industries. In order to provide

. financial assistance to entrepreneurs, the govemment of India has ‘set up several financial
* institutions besides commercial banks,

Assrstance from IFCI smgle-handedly or jointly with other institutlons is
TERSY H): Settmg up new industrial prOJects

Some of the Financial Institutions are given below:
@

1FC] (lndustrlal Finance Corporation of lndia) The purpose of setting up this was

to provide medium" and long-term credit to ellgnble industrial firms. It was the first
development bank in the country,

established in 1948 to provide financial ¢ Aassistance to

o medium and large industrial projects in the corporate and cooperative

sectors of the
country It has actrvely promoted the industry to strengthen the base and deepen
mdustnahzatron inits multxt‘aceted form.

s avallable for:

g A=
7
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b) Expansron of exrstmg \mnts/Drversrﬁcatnon into new lines of act1v1ty

AN e ) e Renovatron/Rehab111tat10n/Modermsatlon of exxstmg umts

It provxdes needed guldance in project evaluatlon 1dent1ﬁcanon formulatron
; 1mp1ementanon operation, and others. :

€) It gives its helping hand concerning technical and adrnlmstratron
f)  Itundertakes research and survey for the sake of industrial development
ICICI (Industrial Credlt and Investment Corporation of India Ltd.)

ICICI was established i in 1955 as a private msntutlon to assist long-term funds for

.. capital assets and project promot1onal services. The prlmary purpose of assistance is to
v provrde long-term funds for capital assets like land bulldmgs and machlnery It has set
“up a pro_|ect promotron department to provide promotlonal services and assrstance to

Pt mdmdual prOJects ona selectlve basis.

dhyrsie

/ " Followmg Is the assistance provid

ICICI performs various functlons.

e @) vProv1dmg credit fac111t1es to mdlgenous manufacturers

T

o apex lendmg fmanc1a1 1nst1tut10n and recon

a) Dlrect subscription to securmes
b) - :Provxde long-terrn loans in rupees.

c) " Provides loans in' forergn currencies.

Guaranteemg payments for credits,

b )5 Leasmg of equlpment

) It conducts the tecbno-economlc survey for backward areas

. IDB1 (Industnal Development Bank of Indla) IDBI was establrshed in 1964 as an

structed as the pnncxpal ﬁnancral institution.
“IDBI prov1des the followmg assrstance for the development of industries

D1rect assistance to mdustnal concerns m the form of

the underwntmg of shares
N anddebentures 3 : Ao )
: b) Soft loans for modemrzatron renovatlon and replacement ot exrstmg industry.
: c) v 'Redlscount bxlls ansmg Sut of sales of 1ndlsenous machmery on deferred payment.
d) F mances exports ln the form of direct loans and guarantees to exporters. :
EH ) €) Assrsts other financial § Institutions by way of subscnpnon to their shares and bonds.

i Engages in promotional activities to bring’ about mdusmal development

SI])BI (Small Industries Devclopment Bank of India) SIDBI was set up as a subsidiary
of IDBI by a Special Act 1989 to function as the principal financial institution" for the
promotion, development and

financing of industry in the small-scale sector and for
coordinating the funcnons of institutions engaged in sumlar av.nvmes &

¢d by the SIDBL. RIS L (A

i@l ]
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¢)’ Ex'te'n'sion of risk capital or soft loan assistance to industries. -

*-d)--. Extending financial support to SSIDC and NSIC.

" - ¢) - Technological upgradatlon and modernization services to the mdustnes

t) Promotes employment -oriented industries, especrally in a semi-urban area.

KSFC: Kamnataka Staté Fmanc1al Corporation operates as a financial institution. The
Company provrdes short-term business credit and sales financing assistance to small
‘businesses. The corporation’s objective is to promote industrial activity in Karnataka by
providing financial assistance to small and medium-sized industries. The assistance is
usually in term loans up to Rs. 10 crores, mainly to first-generation entrcpreneurs

By Other Instltutrons Supportmg Entrepreneurs e :
o -The Instltutlonal setup lS the’ prlmary factor for the growth and success of any small—scale

. industry. The govemment has planned very well in this context to meet the requirements of
~the rapxdly growing s small-scale mdustnal sector. An entrepreneur gets many types of assrstance
~ from different mstltutlons i e

) Some of the Instltutmns supportmg entrepreneurs are as- follows.

e
T Corporatlon (NSIC) set up in February 1955, is a central agency for promoting and

@
G Sl

<,

ey 7 e The main functions performed by the SIDO arei '

4573,

S b) J‘Marketlng of small mdustnes products Wlthln thc country

3.t Procurmg govemment orders for small-scale units

NSIC (N ational Small Industrles Corporation Ltd 2)e The National Small lndustnes

assisting smail-scale 1ndustrles m the country. It has been providing mstltutlonal assistance

to this vital sector of the economy <It has played a s1gmﬁcant role in developing small-
scale mdustry, entrepreneunal base, empioyment generatlon rural and backward areas

development mcreased share of assistance to SC/ ST weaker SCCthDS of the society,
ex—servxcemen, and women: entrepreneurs A

'

& ’_\.{}j Functxons of NSIC

: a) Supply of mdlgenous and 1mp')rted machmes ona lease bams to ex1st1ng units for

-1

"»expansmn d1versrﬁcatxon and modemlzatlon R SR

. ©) Supply and dlstnbutxon of mdrgenous and 1mported raw matenal

=3-d) T’echmcal trammg 1n several industry trends to create a technical culture in the

e

‘young entrepreneurs . - v, (R PR .

SIDO (Small Industries Development Orgamsatlon) It is‘an apex body and nodal
agency for forrnulatmg, coordmatmg, and momtormg the pohcles and progr'lms for
promotmg and developmg small-scale mdu"mejs &

v o Ny

a)‘ To evolve a national policy for the development of small- scale mdustnes,

b)’,’” To coordmate the policies and programs of various State Govemments

"'c).' r»/To coordmate the programs for the development of lndustrlal estates:
4 ~. sy To reserve 1tems for /produc’)l/pn by small-scale mdustrles
glsres ) ()

%y /
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e)r4.To collect data on consumer items imported and then encourage ‘the setting of

industrial units to produce these items by giving coordinated assistance.

f) To provide consultancy and training services to strengthen the competm\ ¢ ability
of small-scale industries.

SISI(Small Industries Service Institutes): The Small Industries Services Institutes
(SISIs) are set up to provrde consultancy and trammg to small entrepreneurs - both
exrstmg and prospectlve The activities of SISIs are coordinated by the Industrial

Management Training D1v131on of the DCSSI’s office. There are 28 SISIs and 30 branches
setup in State capitals and other places all over the country.

N The main functlons of SISIs include the following:

yomy

Fa

i The sxgmﬁcant actmtreS‘of TCOs are: Gy Ly ik

: 'b)' 'Evaluatlon of | pro_]ects referred to them. '
ON Preparatron of projéct profiles and feaslblhty studies.
' d) Conduct area development and marketmg surveys

a) To serve as an interface between Central and Statc Governments.
by To render technical support services. &

" c) To conduét Entrepreneurshrp Development ngmmmes

d) To initiate promotional programs.
e) Help in'the preparation of project profiles
f) Workshop facilities.

g) Trammg in various trades/activities.

- TCO (Techmcal Consultancy Organizations): TCOs set up in the e'trly seventics/

erghnes to prov1de a package of comprehensive consultancy services covcrmg all stages
in'the prolect cycle undér'a Smgle roof. TCOs also provide consultancy services to State
_Govemments, state-level development financing institutions, and banks, The main thrust
of TCOS operatlons is in the area of preparation of project reports and feasibility reports.
Having gained experience over the years, TCOs have diversified into identifying potential

-3t entrepreneurs and their training, pro;ect 1mplementatlon rehabllltatron management

consultancy, and detallcd de51gn engmeenng

J

- a) Carrymg out potentlal m,dustrral surveys 1dent1ﬁcatlon of pro_;ect 1deas, pI‘O_]eCt
formulatlon :

] L
y v
¥

Yy v2h ; SR IA

; Assrstmg entrepreneurs m their modemlzatlon and techmcalupgradaflon program
Conduct EDPs, entrepreneurshrp awareness camps, and trammg programs ;

) "fdennfy the potenhal entrepreneurs and prowde them w1th techmcal management
~assistance - .

[RATE
YLD
<

] Undertaklng market research and surveys for speclﬁc products

Undertakmg export consultancy ‘
technology ‘ {

R
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KSSIDC (Karnataka State Small Industries’ Dcvelopment Corporation): The
. principal objectWe is to promote and develop Small Scale Industnes in the state.
N _-Construction and infrastructure utilization, especially in backward areas, ‘procurement

Lty aE ¥ " and marketing of raw materials, technical support, and assistance are the means to ‘reach
KTy 2 ~the goals.An industrially prosperous Kamataka is their vision.

Kamnataka State Small Industries Development Corporation (KSSIDC) 1s an agency
promoted by the Government of Karnataka to promote and develop small- scale industries

- in the state. KSSIDC industrial estate has other mfrastructures like roads drainage,
R0 street lighting, water supply, and typical service burldmgs like banks post office, and
>+ canteen. It has provided ready-built sheds and small plots and made them available for
O allotment to entrepreneurs; KSSIDC has also opened raw material depots in all the state
drstncts . Entrepreneurs shall contact the ‘agency for allotment of the shed and raw
kit matenals KSSIDC has regional offices at Bangalore Mysore, Gulbarga and branch
TR ofﬁees at Hubh Belgaum Shlmoga Tumkur, Meangalore.

UL

?;' Government Schemes in Indla A N ""_if,.f.,'

.= The Indian govemment has developed various schemes that beneﬁt Entrepreneurs and support

them in establlshmg lhe1r enterpnses These schemes motwate prospectlve Entrepreneurs to
* start up their entexpnses “'

IR

The dlfferent government schemes are as follows. 3

£ iniia) 'MSME business loans in 59 minutes is a government 1n1t1at1ve targeted towards
R ~,, ‘providing immediate . cap1tal to companies belongmg to the Micro, Small; and
= - Medium Enterpnses The Indian government has introduced the MSME loan in
LT R the 59 minutes scheme to enhatice the process through which’ the MSMES get credit.
% The MSME loaris in 59 ‘minutes scheme allow MSME busmess owners to avail of
" s an instant business loan from a list of Public Sector Banks (PSBs) The 59 minutes
AR - W , loan ensures that MSME business owners get 1n-pr1nc1ple approval for a business
Sy loan of up to Rs 5 crore in 59 minutes from varrous pubhc sector, banks

_ b) Pradhan Mantri MUDRA Yojana (PMMY) 1s a scheme launched by the Hon’ble

- e ane Minister .on April 8, 2015, for prov1dmg loans of up'to 10 lakhs to non-

o AL 2 COTpOTate, non-farm small/micro enterpnses These loans are class1ﬁed as MUDRA
f/ 3 - loans under PMMY, Commerc1a1 Banks, RRBs Smalr Fmance Banks MFIs and

‘ NBFCs give theseoans.

! U‘ 4 #

Under the aegis of Pradhan Mantri MUDRA Yojana, MUDRA has already created the
followmg products/schemes

- Shishu: covering loans upto 50 000/~ . Aot avdey, iy
7 21 Kishor; covering loans above 50,000/~ and upto ﬁve lakhs }
) 243 sk arin 3 ., Tarun: covermg loans above five lakhs and uplo ten lakhs {'

0, “The CGMSE launched in 2000, is a monetary support schenté for micro and small
i < - -enterprises. It offers collateral-free credit for new and =xisting business units that

2 gt satisfv its eligibility criteria. The sch}&{{r\oylde rkmg capltal loans up to 10
G e Zahe— r‘& .
fhs ‘ SN / A\ e
. N

: " lakhs wrthout any collateral
= J “ 3» ; % )
| =) (s 2 L
\'\"3' 3 A
X
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Stand -Up India Scheme is for financing SC/ ST and Women entrepreneurs It
facilitates bank loans between Rs 10 lakh and Rs I Crore to at least one Scheduled
Caste (SC) or Scheduled Tribe (ST) borrower and at least one woman borrower
per bank branch for setting up a greenfield enterpnse This enterprlse may be in
manufactunng, services, or ‘the tradmg sector. In non-individual enterpnses atleast

51% of the shareholdmo and controllmg stake should be held by erther an SC/ST
or a woman entrepreneur,

The bank credit facilitation scheme is to meet the credit requirements of MSME

. units; NSIC has entered into a Memorandum of Understanding with various
Nationalized and anate Sector Banks. Through syndlcatxon with banks NSIC

facilitates credit support to MSME:s (fund-based or non-fund-based hmlts) from

" these banks, Any MSME Unit can directly approach the nearest branch office and

submit their request apphcatlon for loan reqmrements from any of these banks
under the tie-up agreement. - :

3

SIDBI Make in India Loan for Enterprises (SMILE) scheme 'was also launched by
the Government of Indla The scheme mtends to take forward the Make in India
campaign of the Government of India and help MSMEs participate. The focus will
be on 1dent1ﬁed twenty-five sectors under the ‘Make in India’ program’ with an

-emphasis on ﬁnancmg smaller enterpnses wrthm the MSME sector The SIDBI
- Make in India Loan for Enterpnses (SMILE) seheme alms to support new &

ex1stmg MSMES in purr'hasmg growth opportumtxes

NACTEA ' _" sy ¥ :.v‘ U ey -f..‘ SELIg ;{_,‘\ Vit
Object'ves s ) g N

: - To studythe awareness entrepreneurs have about the govemm 2nt schemes and loans
Foy e : prov1ded by the bank e Y

'_'w

To study the modes ofacqumng 1mt1al mvestment

e To study the ﬂow of workmg capltal R , :
Methodology IR e e (e

 The study was conducted in Mangaluru Kamataka data was coLected from 50 partrcrpants

';;’; ; through a questtormalre and personal interviews. The respondents include only residents of
- Mangaluru C1ty Available secondary data was extenswely used for the study

R Data Analysrs and Interpretation

,-, 1) The folloyvmg chart shows respondents who have bank accounts
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3 2) ‘Banks offer different typcs of accounts to their customers. The following chart shows
;‘ : the type of bank account respondents has,
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Interpretatwn. Out of 96% of respondents, ‘who have bank accounts, 37 have savmgs bank accounts,
_and 33 have current accounts. gl vt : ; VI
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e 3) The government offers various schemes and loans to entrepreneurs. The followmg

chart shows the awareness entrepreneurs have. . \;“., AR RTINS Db bR
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f Interpretatwn. Out of 50 respondénts, 88% know the' govemment schemcs and Ioans oﬂ‘ered at
= J banks, whereas 12% are unaware.: 0 k‘ A AR By
4) The followmg chart shows the yarious government schemes respondents are aware of
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2 Interpretauon. Out of 88% of respondents who are aware of the schemes and laansl 43 of them are
wu - aware of Pradhan Mantri Mudra Ypjana, 13 are aware of Bank Credit Facilitaiion Scheme, 10 of
J. yok them Credit Guarantee scheme, 8 of them MSME /fns\m\ 59 b‘ i %sl, anolher 8 of them SIDBI
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- . Commercial loans
Guarenteead loans
Personalloans
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: . Interpretatwn. Out of 88% of respondents who are aware of the loans oﬁ'ered by the banks to small
. entreprereurs, 43 are aware of Personal loans, 30 are aware of Mortgage, 24 Commercial loans, 17
Term loans, 16 Guaranteed Ioans, 13 Secured and Unsecured Ioans and 11 of them are aware of

~

Inventory and Equrpment loans. J :
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Intemretatwn. Out of 50 respondents 39 of them have ratsed their initial funds through savings, 29
through bank loans, and only 6 of them through Govemment sckemes.

ke E Interpretatzon. Out of 50 respondents, 38% give credit facillttes to their customers, whereas 62% do
et _Hot. Furthermore, 83%. of them get credit facihties from thetr supplters
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) Sj The following chart shows hiow the respondents raise their working capital.
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Working capital arrangement
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Interpretatlon Out of 50 respondents, 37 of them raise their working capu‘al Srom the
* - income earned from the customers, 20 use overdraft facilities, 3 of them get lrade credit,
and another, 3'of them make use of business credit cards.
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Tl l) From the study, it is inferred that though most respondents were aware of the govemment
/* _schemes and bank loans, most did not prefer using them as the respondents felt that the
o mformatlon prov1ded washot ‘conclusive. Some of them felt that the procedure was time-
‘& 'consummg Some of them had pre-determined thoughts that it would not be applicable
A _ ‘and beneﬁc1a1 to them. Some of the respondents avoided opting for these schemes as they
were unsure whether they would be able to repay the loans due to the ﬂuctuatmg business

~.and hlgh competition in the market.
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s -2) ‘The respondents raised mmal ﬁmds pnmanly by 1nvestmg thelr savings intg the business
- or applymg for bank loans, Only some ‘of them utlhzed govemment schemes to start up
- theirbusiness, . 7 Sy < $i

) The respondents preferred usmg the 1ncome’eamed from the customers and overdraft
= - facilities as most of them had current accounts to arrange their workmg capital.

4) The respondents were primarily aware of gov emment schemes such as Pradhan Mantn
" Mudra Yojana. Among the various bank loans.available, they were aware of personal

- loans, mortgages, and coiriniercial loans, The respondents needed a clearer idea about the

4 " o different institutions that support entrepreneurs in setting up their enterprises. They also
Gt ‘.%'r.",- ; needed to have m-depth knowledge about the various schemes that the banks offer.

W R Ak wibevhiat B Secun e a0

¥ " l 3, Conclusion ST A AN

' "~ Several agencnes andi mstltutlons share the task of entrepreneurshlp development and fmancmg,
“among which banks are the most 1mportant ones. Entrepreneurship development is the need

<, of the hour; therefore, authorities and banks should actively involve themselves in this task.

% o Banks benefit ﬁ'om their involvement in the development and financing of SMEs by i Increasing
Chli <t their client base'and thus dxversxfymg into new areas of business, which will eventually reflect
L3850 posmvely on the banks’ portfolios. It-adds to the banks’ positive outlook, as they play arole in
hig AL ;developmg the commumty and the economy Since entrepreneurs need to gam more knowledge
¢ 2ainy i about the vanous schemes offered by banks, they should arrange fora team to deal with the
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customers assist them with the government schemes and loans prov1dcd and encourage them
to optimum utlhzatlon of the schemes offered.
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